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Abstract —

At present, India is the country with the most youth and the responsibility for the positive growth
of the country's economy rests mostly with the youth. Therefore, it is necessary that every youth of the
country should have adequate knowledge and understanding about financial literacy and education so that
they can be connected to the effective use of financial services. In this direction, the relationship between
financial literacy and various demographic factors has been determined in the said research paper, for
which chi square test has been used. Various demographic factors include age, gender, marital status,
occupation status, education level, income level, locality (urban-rural), etc. The above research has been
done in Udaipur district, for which a questionnaire was filled from 100 respondents. It was found that
locality, educational level and occupation affect financial literacy. While age, gender, marital status and
income do not have any significant effect on financial literacy.
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Introduction —

Financial Literacy refers to the ability to understand and apply different financial skills effectively
including personal financial management, budgeting and saving. (RBI) Financial literacy also affects a
person's ability to understand finance and the ability to make individual and household financing
decisions. Financial literacy is the ability to make the financial system effective and make accurate
decisions, develop skills, understanding in each individual and household. The Organization for
Economic Co-operation and Development (2013) stated that financial literacy is a combination of
awareness, attitude knowledge, skill behaviour which is required to make better financing decision and
ultimately to attain individual financial well being. (P Kandari, 2023)

Financial Literacy is the combination of “Financial Knowledge, financial behaviour, and financial
attitude. (Sangeeta, etal, 2022) Financial literacy and financial education promote self-confidence and
self-control in a person, due to which the person is able to ensure his participation in the formal economic
system. 72% of India’s people do not understand how much money they should save or invest to achieve
financial freedom. (P. Chandra, 2022) Financial Literacy, is a great idea for the youth studying in college
because this is the class which is in the initial stage of managing its financial responsibilities and habits.
One way to promote financial literacy can be to make financial education a part of the syllabus of school
and college students. (P Singh, 2022) Financial literacy is strongly associated with the sustainable
development of the economy (S. Kumari & P. Harikrishnan, 2021) If youngsters have a low level of
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financial knowledge, they will not be able to make their own financial decisions, which will make their
opinion negative towards finance. (Chen, Rlp, M 1998) According to OECD,2005 financial education
should be added to the preliminary education of the students, so that the student can develop a better
understanding towards finance at an early age. (D. Kaur & P. Vijay 2013) According to data of National
Centre for financial education report, 2015 & financial literacy and inclusion in India Survey Report, 2019
the literacy rate among youth is 30%, whereas it is 27% among the middle aged people in India. As per
report, the rate of financial literacy of India is 24% and the India stands at the 23" rank out of 28 in
financial literacy. Among BRICS nations India rank at 5™ place with a lowest financial literacy rate of
24%. (P. Chandra, 2022)

Review of Literature —

(D.Kaur,2023) The said research paper shows that the financial stability and instability of each individual
depends to a great extent on the level of his/her financial literacy. The said research was done on the
financial literacy level of the students of Pune (Maharashtra) and it was found that the activities related to
financial literacy done by their parents, teachers and school greatly affect the financial literacy of these
students.,

(P.Singh,etal,2022) The above study states that financial literacy is an essential aspect in college students
to improve their financial responsibility and habits, as well as financial knowledge, use of financial
services, financial authorities in decision making and financial planning, etc. affect the financial literacy
of the college students.

(K. Raman,2022) It has been shown here that financial management skills can be taught to the deprived
sections of the country, ( women, poor, unemployed) only by connecting them with financial literacy.
Apart from this, due to advancement in technology and media coverage, the ratio of financial literacy in
young and adult population is currently increased.

(M. Mittal,2022) In the said research done on the students of private schools of Bangladesh, it was found
that the little knowledge of financial literacy given to these students in the schools is not sufficient in itself,
for which they need separate demo classes and training on financial literacy and financial education.

(P. Chandra,2022) The purpose of the above paper has been to analyse the level of financial literacy and
financial education among the youth, here it is suggested that financial education should be added to the
curriculum of the students at school level and college level.

(P. Kandari,2021) In the said research, it was found that financial literacy is an important factor to bring
people of the villages and the deprived sections under the ambit of financial inclusion, because along with
lack of resources, they are socially and economically backward as well. Compared to the rural youth, the
ratio of financial literacy among the old age people of the village is very low.

(C. Singh,2017) It was told in this study that women are the main spenders of the house and men are the
main earners of the house. To change this concept and to empower women, it is necessary to make them
financially literate. The main objective of this study is to empower women in the economic field by making
them financially literate in the country of India. It was found that women play an active role in household
management and finance decision making but they are dirty in taking larger finance decisions. It is
necessary for every woman to have knowledge of basic financial literacy so that she can spend her life by
investing according to her likes and interests.

(S.K. Agarwalla, etal, 2015) In the said research paper, it has been told that compared to other countries,
in India, there is more possibility of financial attitude, financial behaviour and financial knowledge in the
youth and both men and women are currently having the opportunity to develop their financial knowledge
and skills. It is also pointed out that financial literacy affects the families of India in a negative direction
whereas consultative decision making in families impacts its positively.



54 JNAO Vol. 14, No. 2, No.01 (2023)

(J. Almenberg & A. Dreber, 2012) In this study, it was said that instead of advanced financial literacy,
basic financial literacy should be promoted among women to make a place in the stock market. In this
study, it was found that women prefer to take less risk than men and that is why their share in the stock
market is less than that of men. In conclusion, found that gender gap affects the economic decision of any
country, which can be reduced by keeping it under proper control through financial literacy and the
relationship between financial literacy and economic decision can also be easily understood.

(C Hiremath & S Deene) In the above research, the correlation has been found by considering financial
literacy as demand driven and financial inclusion as supply driven approach. This research is a descriptive
study based entirely on secondary data using surveys from the National Centre of Financial Education in
2013 & 2019 and the results found a positive correlation between financial inclusion and financial literacy.
Financial literacy has an important impact on financial inclusion and at the same time it has been suggested
that the need of the hour is to run financial literacy programs by the government to promote financial
literacy to reduce problems like poverty, unemployment.

Objectives — To know about the demographic profile as well as knowledge about financial literacy and
financial education among youth.

Research Methodology —

The above research papers are based on primary data. A well-structured questionnaire was
designed for primary data collection in which data was collected from 100 young respondents of Udaipur
district. For this, questions based on their demographic profile were asked. Along with this, 20 other terms
based on financial literacy were asked to check the financial literacy and financial education of these
respondents and thus their total score was counted which was further classified into Low financial literacy,
Moderate financial literacy and High financial literacy.

Data Analysis :-
Table — 1 Demographics Profile of Respondents:-

Demographic Categories Frequency Percentages
Variables Name | Male 65 65%
Female 35 35%
Total 100 100%
Age Less than 20 3 3%
20-30 77 77%
30-40 20 20%
Total 100 100%
Marital Status | Married 37 37%
Unmarried 59 59%
Widow/Widower 04 4%
Total 100 100%
Residential Urban 70 70%
Status Rural 30 30%
Total 100 100%
Education Level | Senior Secondary 21 21%
Under graduation 48 48%
Post-graduation 18 18%
Other 13 13%
Total 100 100%




55 JNAO Vol. 14, No. 2, No.01 (2023)
Occupation Student 50 50%
Status Self employed 09 9%
Private employed 18 18%
Govt. employed 23 23%
Total 100 100%
Income Level Less than 1 Lakh 43 43%
1 Lakh to 5 Lakh 45 45%
5 Lakh and more 44 44%
Total 100 100%

Here it was seen that most of the respondents were from male category whose number was 65 and
number of women was 35. Along with this, the respondents in the age group of 20-30 were the ones who
knew most of the financial terms. With this, 70% of the people living in cities understand and use financial
literacy and financial education. Apart from this, another thing has come to the fore that 50% of the
students are well aware of the concept of financial literacy and use them, while there is a lack of awareness
about financial education among the people working in private or government sector and self-employed.

Apart from this, the income level does not affect financial literacy or education to a great extent.

Table-2 - Financial literacy among urban and rural youth of Udaipur District :-

Financial Literacy Level
Low Moderate | High Total
Literacy Literacy Literacy

Residental | Urban Frequency |25 17 28 70
status Percentage | 71.4% 60.7% 75.7% 70.0%

(Location) | Rural Frequency | 10 11 9 30
Percentage | 28.6% 39.3% 24.3% 30.0%

Total Frequency | 35 28 37 100
Percentage | 100% 100% 100% 100%

Here through this table we can see that 70% of the people who know and understand financial
literacy are urban and only 30% are rural. With this, High and Moderate literacy in urban areas are 75.7%
and 60.7% respectively, while in villages it is 24.3% and 39.3%, which is much less than the urban people.

Table-3 -

Question to understand the knowledge of financial concepts, | Frequency | Percentage

financial planning, financial decision and financial risk among (%)

the young generation.

1 Do you understand the basic | Not at all well 1 1%

financial concepts like budgeting, | Somewhat well 8 8%

saving & credit ? Moderately well 26 26%
Very well 40 40%
Extremely well 25 25%
Total 100 100%

2 Are you aware of the various risk | Not at all well 6 6%

present during financial transaction | Somewhat well 26 26%

such as phising & spyware etc.? Moderately well 24 24%
Very well 29 29%
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Extremely well 15 15%
Total 100 100%
3 Are you aware of the digital lending | Not at all well 10 10%
method like peer to peer lending, app | Somewhat well 36 36%
based lending, finance for supply | Moderately well 15 15%
chain, loan market places, credit | Very well 28 28%
limit etc.? Extremely well 11 11%
Total 100 100%
4 Do you seek financial advice or | Never 6 6%
information about any financial | Rarely 8 8%
instrument before investing in it? Sometimes 13 13%
Often 27 27%
Always 46 46%
Total 100 100%
5 Have you ever made a financial | Never 23 23%
plan for the future circumstances | Rarely 13 13%
such as retirement planning, | Sometimes 15 15%
investment planning and insurance | Often 24 24%
planning? Always 25 25%
Total 100 100%
6 Before Buying any financial | Never 3 3%
product, you test your Buying | Rarely 4 4%
capacity? Sometimes 4 4%
Often 24 24%
Always 65 65%
Total 100 100%
7 To what extent do you agree that | Not at all satisfied 2 2%
your family plays an important role | Somewhat satisfied 8 8%
in your financial decisions? Moderately satisfied 24 24%
Very satisfied 49 49%
Extremely satisfied 17 17%
Total 100 100%
8 Socio-economic status affect | Not at all satisfied 2 2%
financial decision Somewhat satisfied 11 11%
Moderately satisfied 22 22%
Very satisfied 45 45%
Extremely satisfied 20 20%
Total 100 100%
9 How important do you think | Not at all important 1 1%
financial education in your life. Somewhat important 3 3%
Moderately important 9 9%
Very important 51 51%
Extremely important 36 36%
Total 100 100%




57 JNAO Vol. 14, No. 2, No.01 (2023)

10 Which of the following Mobile | Paytm 19 19%
Payment application do you use for | Phone-Pay 43 43%
your daily financial transactions? Google-Pay 28 28%

BHIM UPI 6 6%

Other 4 4%

Total 100 100%
11 Are you ever invested your money | Stock 15 15%
in various financial products if yes, | F.D. 31 31%
then which financila product? Mutual Fund 15 15%

Crypto currencies 3 3%

Other investment assets 5 5%

Have not interested in any | 31 31%

financial product

Total 100 100%
12 Select all the services that you are | Debit/Credit Card 7 7%
aware about :- Internet Banking 5 5%

Debit/Credit Card/ Internet | 30 30%

Banking

Debit/Credit Card/ Internet | 56 56%

Banking/ Digital Wallets

Debit/Credit Card/ Internet | 2 2%

Banking/ Digital Wallets /

Digital Financial Services

Total 100 100%

) use various mobile apps various services aboot atm etc

Association between financial literacy and demographic factors :-

Here chi square test is applied to find out the relationship between financial literacy and
demographic factors because financial literacy score is nominal scale and financial demographic factors
is category wise.

Therefore, to find out the relationship between financial literacy and demographic factors, various
hypotheses have been tested by applying chi square test.

Where :-
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Ho : There is no significant relationship between level of financial literacy and demographic parameter.
H1 : There is significant relationship between level of financial literacy and demographic parameter.

Table -4 Results of chi square :-

Sr. | Hypothesis Calculated | Df | P Acceptance/
No. value of Value | Rejection of
chi-square Hypothesis
1 There is no significant relationship | .117 4 .601 | Accepted
between level of financial literacy and
Age.

There is significant relationship between
level of financial literacy and Age.

2 There is no significant relationship | .089 2 672 | Accepted
between level of financial literacy and
Gender.

There is  significant  relationship
association between level of financial
literacy and Gender.

3 There is no significant relationship | .253 6 .046 | Rejected
between level of financial literacy and
Occupation.

There is significant relationship between
level of financial literacy and Occupation.

4 There is no significant relationship | .283 6 .014 | Rejected
between level of financial literacy and
Education.

There is significant relationship between
level of financial literacy and Education.
5 There is no significant relationship | .132 4 479 | Accepted
between level of financial literacy and
Marital Status

There is significant relationship between
level of financial literacy and Marital
Status

6 There is no significant relationship | .180 4 169 | Accepted
between level of financial literacy and
Yearly Income level.

There is significant relationship between
level of financial literacy and Yearly
Income.




59 JNAO Vol. 14, No. 2, No.01 (2023)

7 There is no significant relationship | .255 2 0.044 | Rejected
between level of financial literacy and
Residential Status.

There is significant relationship between
level of financial literacy and Residential
Status.

Association for financial literacy with different personal and demographic profile respondents like
Residential status, gender, age, marital status, income level, education level and occupation has been
analysed by using Chi-square test and it was found that Age level, Gender, Marital Status, income level
do not have significant association with financial literacy where as occupation status, education level,
Residential Status ( Urban-Rural) are significantly associated with financial literacy.

Limitation of the Study —

The first limitation of this research is that it has been conducted with a sample of 100 people only in
Udaipur district of Rajasthan. Which cannot be generalized all over Rajasthan. With this, the above study
relies on self-reported data, in which there may be bias and inaccuracy. In the future, other studies can be
done on this topic by increasing the sample size.

Findings & Conclusion —

As a conclusion, it comes out that compared to the urban youth, it is necessary to increase the awareness
for financial literacy on the young people of the villages and its effective utility. With this, we have been
able to understand that education level affects financial literacy to a great extent, people who are highly
educated are quite aware of financial services and use these facilities. Therefore, improving the level of
education can be an effective way to increase financial literacy and education in rural areas. Another factor
is the level of income, which has a nominal effect on financial education and it is right because using
digital financial services is a cost and time saving as well as a cheap means of connecting to financial and
banking facilities and currently our government are also moving in the same direction. But still, the rate
of intelligent and effective use of financial services linked to financial literacy and education is less in
Rajasthan as compared to other states. Therefore, the Government and the Financial Institution and the
Banking Institution should make their facilities accessible to the rural people in this direction and make
them familiar with their use, for this they can organize training programmes, free demo classes, effective
schemes, free mobile phones and internet connectivity can make a positive effort.

References —

1. Kaur, M. D., & Vijay, P. (2023). An Examination Of Selected High School Students' Financial
Literacy In Pune (Maharashtra). Journal of Pharmaceutical Negative Results, 727-735.

2. Singh, P., Kaur, H., & Thakur, S. (2022). ASSESSMENT OF FINANCIAL LITERACY AMONG
STUDENTS OF PUNJAB, INDIA. The Research Voyage : An international Bi-Annual Peer Review
Multidisplinary Research Journal, Volume 4, p.p. 1-17.

3. Raman, K. (2022). A Study on Impact of Financial Literacy among Deprived Class in
Rajasthan. Available at SSRN 4326842.

4. MITTAL, M. (2022). FINANCIAL LITERACY-THE NEED OF THE HOUR. International Journal
of Social Science and Economic Research. Volume 7, p.p.2040-2051.

5. Chandra, P. (2022). FINANCIAL LITERACY AND FINANCIAL EDUCATION AMONG YOUTH:
PREREQUISITES OF THE PRESENT ERA.



10.

11.

12.

13.

14.

15.

16.

17.

18.

19.

20.

21.

22,

23.

24,

25.

26.
27.

60 JNAO Vol. 14, No. 2, No.01 (2023)

Sangeeta, P. K. A., & Panwar, A. K. S. (2022). ASSOCIATION BETWEEN FINANCIAL
KNOWLEDGE, FINANCIAL ATTITUDE FINANCIAL BEHAVIOUR AMONG YOUNG
POPULATION IN RURAL AREA, HARYANA, INDIA. NeuroQuantology, 20(16), 4150-4160.
KANDARI, P., BAHUGUNA, U., & SALGOTRA, A. K. (2021). SOCIO-ECONOMIC BASED
DIFFERENTIATION IN FINANCIAL LITERACY AND ITS ASSOCIATION WITH FINANCIAL
INCLUSION IN UNDERDEVELOPED REGIONS: A CASE STUDY IN INDIA. Indian Journal of
Economics & Business, 20(1), 147-158.

Dube, V. S. (2021). Financial Literacy A Need of an Hour for Nurturing Lives and Livelihood: A
Study on Households in Central Region of Uttar Pradesh in the Pre Covid-19 Scenario. Available at
SSRN 40906009.

Parija, S. C., & Shivasakthy, M. (2019). Knowledge on practice management and financial literacy:
Need of the hour. Dent, 9(1), 1.

Sharma, B. (2019). A Study of Financial Literacy Level in Greater Noida. International Journal of
Business & Engineering Research.

Antony, J., & Joseph, J. K. (2019). Financial Literacy: A Catalyst to Financial Inclusion. International
Research Journal of Management Sociology & Humanities, 10(11).

Farinella, J., Bland, J., & Franco, J. (2017). THE IMPACT OF FINANCIAL EDUCATION ON
FINANCIAL LITERACY AND SPENDING HABITS. International Journal of Business,
Accounting & Finance, 11(1).

Isomidinova, G., Singh, J. S. K., & Singh, K. (2017). Determinants of financial literacy: a quantitative
study among young students in Tashkent, Uzbekistan. Electronic Journal of Business &
Management, 2(1), 61-75.

Singh, C., & Kumar, R. (2017). Financial literacy among women: Indian Scenario. Universal Journal
of Accounting and Finance, 5(2), 46-53.

Fabris, N., & Luburi¢, R. (2016). Financial education of children and youth. Journal of Central
Banking Theory and Practice, 5(2), 65-79.

Wagner, J. F. (2015). An analysis of the effects of financial education on financial literacy and
financial behaviors. The University of Nebraska-Lincoln.

Atkinson, A., Messy, F. A., Rabinovich, L., & Yoong, J. (2015). Financial education for long-term
savings and investments: Review of research and literature.

Almenberg, J., & Dreber, A. (2015). Gender, stock market participation and financial
literacy. Economics Letters, 137, 140-142.

Agarwalla, S. K., Barua, S. K., Jacob, J., & Varma, J. R. (2015). Financial literacy among working
young in urban India. World Development, 67, 101-1009.

Hiremath, C., & Deene, S. FINANCIAL LITERACY: A NECESSARY TOOL FOR IMPROVING
FINANCIAL INCLUSION IN INDIA. Zeichen Journal, ISSN 0932-4747.

Finke, M. S., & Huston, S. J. (2014). Financial literacy and education. Investor behavior: The
psychology of financial planning and investing, 63-82.

Abdullah, M. A., & Chong, R. (2014). Financial literacy: An exploratory review of the literature and
future research. Journal of Emerging Economies and Islamic Research, 2(3), 32-41.

Hastings, J. S., Madrian, B. C., & Skimmyhorn, W. L. (2013). Financial literacy, financial education,
and economic outcomes. Annu. Rev. Econ., 5(1), 347-373.

de Bassa Scheresberg, C. (2013). Financial literacy and financial behavior among young adults:
Evidence and implications. Numeracy, 6(2), 5.

Kindle, P. A. (2013). The financial literacy of social work students. Journal of social work
education, 49(3), 397-407.

https://www.siuthindiabank.com

Htttps://cleartax.in



https://www.siuthindiabank.com/

61

JNAO Vol. 14, No. 2, No.01 (2023)



